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Khimji Kunveriji & Co
{Registered)
Chartered Accountants

Auditors’ Report on Quarterly Financial Results and Year to Date Financial Results of Century
Enka Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To ]
Board of Directors of
Century Enka Limited

We have audited the accompanying financial results of Century Enka Limited {‘the Company’) for
the quarter ended 31 March 2017 and the year to date results for the period from 1 April 2016 to
31 March 2017 (‘the Statement’), attached herewith, being submitted by the Company pursuant
to the requirement of Regulation 33 of the SEBI {Listing Obligations and Disclosure Requirements)
Regulations, 2015, Attention is drawn to the fact that the figures for the quarter ended
31 March 2017 and the corresponding quarter ended in the previous year as reported in these
financial results are the balancing figures between audited figures in respect of the full financial
year and the published year to date figures up to the end of the third quarter of the current and
previous financial year respectively. Also, the figures up to the end of the third quarter of the
respective financial year had only been reviewed and not subjected to an audit.

These quarterly financial results as well as the year to date financial results have been prepared

on the basis of the reviewed financial results up to the end of the third quarter and audited

annual financial statements respectively, which are the responsibility of the Company’s

management. Qur responsibility is to express an opinion on these financial results based on our
audit of such financial statements, which have been prepared in accordance with the recognition

and measurement principles laid down in indian Accounting Standards (Ind AS), prescribed under
Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and other

accounting principles generally accepted in India. :

We conducted our audit in accordance with the auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial results are free of material misstatements. An audit includes
examining, on a test basis, evidence supporting the amounts disclosed as financial results, An
audit also includes assessing the accounting principles used and significant estimates made by
management. We believe that our audit provides a reasonable basis for our opinion.

Based on our audit conducted as above, in our opinion and to the best of our information and
according to the explanations given to us, these quarterly financial results as well as the year to
date results:

{a) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 and SEBI circular dated
5 July 2016 in this regard; and

(b) give a true and fair view of the financial performance including other comprehensive
income and other financial information for the quarter ended 31 March 2017 as well as the -
year to date results for the period 1 April 2016 to 31 March 2017.
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Khimji Kunverji & Co
{Registered)
Chartered Accountants .

Auditors’ Report on Quarterly Financial Results and Year to Date Financial Results of Century
Enka Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (Continued)

Emphasis of Matter

We draw your attention to Note 4 to the financial results regarding the Company’s appeal

pending before CESTAT, Mumbai against the excise duty demand aggregating Rs. 22,927 lakh plus

interest thereon and penalty of Rs. 22,927 lakh. Based on expert legal advice and merits of the

case, no provision has been considered necessary by the Company. The final determination of the

cash outflow, if any, would depend upon the final decision of the appropriate authorities in the
- future. Our opinion is not modified in respect of this matter. :

Other Matter

The comparative financial information of the Company for the year ended 31 March 2016 and the
transition date opening Balance Sheet as at 1 April 2015 included in these Ind AS financial
statements, are based on the previously issued statutory financial statements prepared in
accordance with the Companies (Accounting Standards) Rules, 2006 audited by Price
Waterhouse, Chartered Accountants (predecessor auditor) for the year ended 31 March 2016 and
for the year ended 31 March 2015, whose reports dated 4 May 2016 and 5 May 2015,
respectively, expressed an unmodified opinion on those financial statements, as adjusted for the
differences in the accounting principles adopted by the Company on transition to the Ind AS,
which have been audited by us. Our opinion is not modified in respect of this matter.

For Khimji Kunverii & Co.
Chartered Accountants
Firm’s Reg.istration No: 105146W

Gdutam 4

Partner
Membership No: 117348

Mumbai
10 May 2017
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CENTURY ENKA UMITED
Statement of Audited results for the quarter and year ended 315t March, 2017

Rs, in Lags
Three Months Ended Year Ended
.N. 31-03-2017 31-12-2016 3];::»;1:;[5 31-03-2017 31-03-2016
(Refer Note 10) | V™9 | o otermote 10) | AHITEd Audited
! {Revenue From Cperations 40,295 31,861 31,596 1,33,922 1,28,734
Il JOther Income 349 673 217 1,549 431
n Total income (HiIH 40,644 32,534 31,813 1,35,471 1,29,165
iV |EXPENSES
Cost of materials consumed 21,414 17,166 14,292 69,359 63,514
Purchases of Stock-in-Trade 313 - 1 455 12
Changes in inventories of finished goods, Stock-in -Trade and work-in-progress {1,290% {2,134)} 2,178 {4,274}] 5,150
Employee benefits expense 2,042 1,867 1,829 7.792 7,282
Power and Fuel 4,696 4,700 3,407 17313 16,676
Finance costs 150 70 239 562 956
Depreciation and amortization expense 1,148 1,036 1,113 4,237 4,094
Excise Duty 4,544 3,745 3,285 15,391 13,886
Other expenses 3,119 2,051 2,388 9,599 8621
Total expenses {iV}} 36,136 28,501 28,732 1,20,534 1,19,591
v ﬂl’foﬁ'lbefom exceptional iterns and tax (I4- IV} 4,508 4,033 3,081 14,937 9,574
V1 {Exceptional Items (Note 5) 958 - - 958 754
VI [Profit before tax {V-VT) 3,550 4,433 3,081 13,979 8,820
VIH [Tax expense:
(1) Cumrent tax 1,592 1,405 943 5,198 2,875
(2) {Excess)/Short Provision of Tax retating to earlier years - - (69}
(3) Deferred tax liability / (asset) {372) 12 162 [316) 104
I JProfit for the period {VIFVHI) 2,330 2,616 1,976 9,097 5,910
X |Other Comprehensive income [Net of Tax)
A (i) Items that will not be reclassified to profit or loss 191 (661) {195) 475 {180)
{ii) income tax relating to items that wili not be reclassified to profit or loss 25 {16} 26 34 8)
1B (i} ltemns that will be reclassified to profit or loss - - - - -
{ii}) Income tax relating to items that will be retlassified to profit or loss - - - - -
X1 |Total Comprehensive Income for the period {IX+X) {Comprising Profit and Other
Comprehensive lncome for the period) 2,546 1,939 1,807 9,606 5,722
X1l |Paid-up Equity Share Capital (Face value of Rs. 10 each) - - - 2,185 2,185
XH} JOther Equity - - - 83,251 75,617
XIIV [Earnings per Share [of Rs. 10 each);
(1) Basic Al 11.97 9.04] 41.63 27.05,
(2} Diluted 10 11.97 9.04 41.63 27.05

%




NOTES :

1)

2)

3)
4)

5)

6)

7}

8

The above results have been reviewed and recommended for adoption by the Audit Committee to the Board of Directors and have been approved by the Board of Directors at
its meeting held on 10th May, 201 7. The Statutory Auditors have camried out audit of the above financial resulls and their audit report contains emphasis with respect to matter
disclosed in note 4 below.

The Board of Directors have recormmended dividend @ Rs. 7.00 Per equity share for the year endad 31tst March, 2017 at their meeting held on 10th May, 2017 {Previcus
year Rs. 7.50 per equity share)

The Company's business activity falls within a single cperating segment i.e. "Synthetic Yarn".

Excise Depariment had issued an order dated 31st December 2013 denying the applicability of notification No. 6/2000 dated 1st March 2000 and raised a demand of
Rs.22,927 lacs plus Interest thereon and penalty equivalent to demand amount. The Company has filed an appeal before Appellate Tribunal (CESTAT), which has been
admitted on pre-deposit of Rs.700 Lacs and granted stay against the recovery. The Company has been advised by legat experts that it has a fair chance of ultimately
succeeding in the matter and accordingly no provision is required to be made in accounts.

Exceplional item for the quarter and year ended 31st March, 2017 represents impairment provision of Rs. 958 Lacs on some Palyester Spinning machines at Bharuch plant
as per valuation report and for the year ended 31st March, 2016 reprasents write down of Rs. 754 Lacs of Continuous Polyester Polymerisation Unit (CPU) at Bharuch Plant
due to suspension of continuous Polyester aperations in November 2013.

The Company has adopted Indian Accounting Standards {Ind AS) notified by Ministry of Corporate Affairs from 1st April, 2016. The figures for the quarter and year ended
31st March, 2016 are also in compliance with Ing AS.

Consequent to transition to Ind AS, in accordance with para 32 of Ind AS 101 - First time adoption of ind AS, reconciliation between net profit under 'Previous Indian GAAP’
and as per Ind AS for the quarter and year ended 31st March, 2016 are as follows:

31-03-2016
8. No. Particulars
Quarter Ended Year Ended
Nat profit for the period under previous Indian GAAP 1,953 5,946
(a) |Acturial (Gain)/Loss on defined benefit Plans recognised in Other Comprehensive Income 75 {24)
(b) |Depreciation on redesignation of asset held for disposal as Property, Plant and Equipments {10) {70)
{c) |Others 30 39
(d) |Deferred tax on above adjustments (net) {12) 19
Net Profit for the period under Ind AS 1,976 5,910

Consequent to transition to Ind AS, in accordance with para 32 of ind AS 101 - First time adoption of Ind AS, reconciliation between equity under ‘Previous Indian GAAP' and
as per Ind AS for year ended 31st March, 2016 is as follows:

Year Ended

5. No. Particulars 31-03-2016
Equlty as on 31st March, 2016 under previous Indian GAAP 75,588
(a) |Provision of Proposed Dividend for the year 2015-16 {Including Dividend Distribution tax) 1,972
{b) |Fair Valuation of Financial Assets 699
(c) |Depreciation on redesignation of Asset held for disposal as PPE (347)
{d) [Others {#
(e) |Deferred tax on above adjustrents (net) (106)
Equity as on 31st March, 2016 under Ind AS 77,802

2X




9) Statement of Assets and Liabilites Rs. in Lacs

. As at As at
S:No. Particulars 31032017 | 311032016
{Audited) {Audited)
(A} ASSETS
Non-current assets
Property, Plant and Equipment 56,877 60,151
Capilal work-in-prograss 366 189
Other Intangitée Assets 4 -
Intangible Assets Under Development 241 -
Financial assets
Investments 2025 1,609
Loans 184 191
Other non csTent assets 938 925
Total Non Curent Assets 60,635 62,965
Current assets
nventories 23,081 14,664
Financial assets
vestments 7.1 6,468
Trade Receivables 18,879 15,577
Cash and Cash Equivalents 275 475
Bank balances other than above . 156 145
Loans 6 6
Current tax Assets 3M 838
Other cument assets 825 453
Total Current Assets 51,311 38,626
TOTAL ASSETS 1,119,946 104,54
(B) |EQUITY AND LABILITIES
Equity
Equity Share Gapital 2,185 2,185
Other Equity 83,251 75,617
Total Equity 85,436 7802
Non-current liabilities
Financial fiabilities
Borrowings 3,708 5,144
Cthers 3 248
Provisions 1,256 1,302
Deferred tax liabiities (Net) 10,158 10,473
Other Non Current Liability 322 -
Total Non-Current Liabilities 15,677 17,167
Current liabilities
Financial liabilities
Borrowings 109 350
Trade payables 6,827 3,197
Othexs # 2,406 1,918
Other curment liabitities 960 586
Provisions. 176 160
Current tax lisbilites {Net) 355 370
Total Current Liabilities 10,833 6,622
TOTAL EQIATY AND LIABILITIES 1,11.948 1,014,504

# Includes Current Maturity of Long term Debts of Rs. 1436 lacs (As at 31.03.2016 Rs. 1436 lacs).

10y The Rgures for three months ended 31st March, 2017 and 31st March, 2015, are armived at as difference between audited figures in respect of the full financial year and
published figures upto nine months of relevant firancial year.

11} The figures for the previous period have been regrouped or redassified to conform current period dassification, whereves necessary.

For Cenlury Enka Limited
Ptace : Mumbai \€ '
Dale : 10ihMay, 2017 J’-f:é:z_tiﬂ,
{Direct .
I Regd. office : Cenluny Frka Limited, Plot No.72 & 72A, MIDC., Bhosari, Pune -411026.

1 CIN : L24304PN 1965PLC139075. Website : www.centuryenka.com




CENTURY ENKA L INITED
Extract of audited Financial Rosults For The Quarier and Year Ended 313t March, 2017

Rs. in Lacs
Threa Months. Three Months
E Yoar Endad Ended Year Ended
I5. No Particulars
3032017 31032017 31-03-2016 31-03-2016
Audited Audited Audited Audited ]
1 |Total Income from Operaticns 40,644 1,35,471| 31,813 4,29,165)
2 |Net Profit for the period {Before Tax, Exceptional and/ or Extraordinary tems) 4,508 14,937 3,081 9,574
3 |Net Profit before Tax (after Exceptional and/ or Extraordinary Hems) 3,550 13,979| 3,084 8,820
4 [Net Profit after Tax (after Exceptional and! or Extracrdinary Hers) 2,330 9,097 1,976 5,910
5 |Tolal Comprehansive income for the period [Comprising Profit for the period (after Tax)
and Other Camprehensive Income: (after Tax)] 2546 9,606 1.807 5722
6 [Paid up Equity Share Capital 2,185 24 2,185 2,185
7 [Eamings Per Share {of Rs. 10/- each) :
- Basic 10.66! 41.63] 9.04 27.05]
- Diluted 10. 41.63 9.04 27.05]

Notes;

Birectors at its meeting held on 10th May, 2017.

2 The Company has adopted Indian Acce
compliant.

1 'TheahovermultshavebaeﬂmviewedandreommerﬂedfuradopfmnbynmAMhCmmitlaeloﬂ'ueBoaddDiecmrsmmnavebeenappmvedbymeBuan:lnf

ing Standards (Ind AS) from 01st Aprd, 2016. The figwes for the quarter and year ended 31st March, 2016 are also Ind AS

3 The above is an extract of the detailed format of Quarterly Resuits filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing and Other Disclosure
Requirement) Regulation 2015, The full format of the Quarterdy Resuits are available on the Stock Exchange websita (www.nseindia.com and www.bseindia.com) and

on Companv’s website {www.centurvenka.com).

Place : Mumbai
Date : 10th May, 2017

For Century Enka Limited

€.

(Di
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Regd. office : Century Enka Limited, Plot No.72 & 72A, MIDC., Bhosari, Pune - 411026.

i
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