
CENTURY ENKA TIMITED

Statement of Unaudited Financial Results for the Quarter & Nine Months Ended 31st December, 2019
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CENTURY ENKA LIMITED

Statement of Unaudited Financial Results for the Quarter & Nine Months Ended 3lst December, 2019

NOTES:
1) The above results have been reviewed and recommended for approval by the Audit Committee to the Board of Directors and have

been approved bythe Board of Directors at its meeting held on 5th February,2020. The StatutoryAuditors have carried out limited
review of the above financial results and their report contains emphasis with respect to matter disclosed in note 3 below.

2) The Company's business activity falls within a single operating segment i.e. "synthetic Yarn".

3) Excise Department had issued an order dated 31st December 2013 denying the applicability of notification No. 6/2000 dated 1st
March 2000 and raised a demand of Rs.22,927 lacs plus interest thereon and penalty equivalent to demand amount. The Company
had filed an appeal before the Appellate Tribunal (CESTAT), which had been admitted on pre-deposit of Rs.700 Lacs and granted
stay against the recovery.
In the current quarter, the Company had received CESTAT order dated 20th December 2019. CESTAT in its order, upheld the denial
of aforesaid notification and remanded back the matter to Central Excise Department to redetermine the assessable value after
deducting admissible deduction and compute the quantum of duty short paid after considering admissible CENVAT/MODVAT credit
and for imposition of equal amount of penalty consequent to redetermination of duty demand and applicable interest.
The Company is in the process of filing an appeal against the order of CESTAT in the Supreme Court. The Company has been
advised by legal experts that it has a fair chance of ultimately succeeding in the matter and accordingly no provision is required to be
made in the accounts.

4) Exceptional item represents Rs.454 Lacs towards write down in carrying value of Machinery not in use for the quarter and nine
months ended 31st December, 2018 and year ended 31st March, 2019.

5) tne Government of India, on 20th September, 2019 vide the Taxation Laws (Amendment) Ordinance 2019, inserted a new section
115BAA in the Income Tax Act, 1961 which provides an option to the Company for paying income tax at reduced rates subject to
compliance of the conditions stipulated therein.The Company has opted for the said section and accordingly computed tax
expenses.The Company has also re-measured its Deferred Tax Liability resulting in reduction by Rs.3,'120 Lacs in three months
ended 30th September,2019 and nine months qnded 31st December,2019

6) The Company has adopted Ind AS 1 16 'Leases' with the date of initial application being 1st April, 2019. Ind AS 1 16 replaces Ind AS
17- Leases and related interpretation and guidance. Accordidgly, the company has reclassified lease hold land and assets under
finance lease aggregating to Rs. 798 Lacs from Property, Plant and Equipment to Right-of-use Assets.

7) The figures for the previous
necessary.

periods have been regrouped or reclassified to conform current period classification, wherever

and on behalf of Board of Directors

Place : Mumbai
Date : Sth February, 2020

{R-c.y-;61
O. R. Ghitlange

(Managing Director)

. office :-Century Enka Limited, Plot No.72 &72A, MIDC., Bhosari, Pune - 411026.
ClN : 124304PN1965PLC139075. Website :vinruw



CENTURY ENKA LIMITED

Extract of Unaudited Financial Results for the Quarter and Nine Months Ended 31 st December. 2019

I

2

4

5

Profit for the period (Before Tax, Exceptional and/ or Extraordinary ltems)

Profit before Tax (after Exceptional and/ or Extraordinary ltems) '

Net Profit after Tax (after Exceptional and/ or Extraordinary ltems)

Total Comprehensive Income for the period [Comprising Profit for the period (after Tax) and
Other Comprehensive Income (after Tax)l

Paid-up Equity Share Capital (Face value of Rs. 10 each)

Eamings Per Share (of Rs. 10/- each) :

- Basic

1l8,103

3,427

2,973

2,036

2,355

2,L85

9.31

9.31

Notes:
1 The above results have been reviewed and recommended for approval by th9 Audit Committee to the Board of Directors and have been approved by the Board of

Directors at its meeting held on sth Febuary,2020.
2 The Government of India, on 20th September, 2019 vide the Taxation Laws (Amendment) Ordinance 2019, inserted a new section 1 1 5BAA in the Income Tax

Act, 1961 which provides an option to the Company for paying income tax at reduced rates subject to compliance of the conditions stipulated therein.The
Company has opted for the said section and accordingly computed tax expenses.The Company has also re-measured its Deferred Tax Liability resulting in
reduction by Rs.3,120 Lacs in three months ended 30th September,2019 and nine months ended 31st December, 2019

3 The above is an extract of the detailed format of Quarterly Results filed with the Stock Exchanges
Disclosure Requirements) Regulations, 2015. The full format of the Quarterly Results are availab!

33 of the SEBI (Listing Obligations and
Exchange website (www.nseindia.com and

www.bseindia.com) and on Company's website (www.centuryenka.com).

Place: Mumbai
Date : 5th February,2O2o

and on behalf of Board of Directors



Khimii Kunverji & Co LLP
Chartered Accountants

Limited Review Report

To

Board of Directors of
Century Enka Limited

We have reviewed the accompanying statement of unaudited financial results of Century Enka Limited
("the Company") for the quarter ended December 3L,zOLg and for the year-to-date period from April 01,
2019 to December 3L, 2OL9 ("the Statement"), attached herewith, being submitted by the Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 20L5.

This Statement is the responsibility of the Company's Management and has been approved by the Board
of Directors in their meeting held on February 05, 2O2O. Our responsibility is to issue a report on this
statement based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410, "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity", issued by the
Institute of Chartered Accountant of India (lCAl). This standard require that we plan and perform the
review to obtain moderate assurance as to whether the financial results are free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provide less assurance than an audit. We have not performed an audit
and accordingly, we do not express an audit opinion.'

Based on our review conducted as above, nothing has come to our attention that causes us to believe
that the accompanying statement of unaudited financial results prepared in accordance with applicable
accounting standards and other recognized accounting practices and policies has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, including the manner in which it is to be disclosed, or that it
contains any material misstatement.

We draw attention to Note 3 of the financial results regarding the CESTAT order dated December 20,2OL9
relating to the excise duty demand aggregating Rs.22,927 lakh plus interest thereon and penalty
equivalent to demand amount. CESTAT in its order, upheld the denial of applicability of notification No.

6/2000 dated 1st March 2000 and remanded back the matter to Central Excise Department to redetermine
the assessable value and applicable interest and penalty. Based on expert legaladvice and merits of the
case, no provision has been considered necessary by the Company. Our conclusion is not modified in
respect of this matter.

For Khimji Kunverji& Co LLP

(Formerly Khimji Kunverji & Co)

Chartered Accountants

Partner (F-117348)

lcAl UDIN: 2Ot t Tgttg r1l6X6C+ 18 fr
Place: Mumbai
Date: February 05,2O2O

Sunshine Tower, Level 19, Senapati Bapat Marg, Elphinstone Road, Mumbai 400013, India
T: + 91 22 61437333 E: info@kkc.in W: wwwkkc.in

Suite 52, Bombay Mutual Building, Sir Phirozshah Mehta Road, Fort, Mumbai 400001, India
LLPIN-MP-2267 [Converted from Khimji Kunverji & Co, a partnership firm with reg. no. 461 50, into LLP w.e.f. May 08, 2019]


